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SACRAMENTO UPDATE

State Bud~et Update

Governor Schwarzenegger held a press conference yesterday to announce that the
State's $11.2 billion budget deficit has increased to $14.8 billion for the current fiscal
year, and he called for an emergency meeting with the legislative leadership today. At
the press conference, the Governor once again asked legislators to put aside their
ideological differences and to pass legislation to resolve California's ongoing fiscal
crisis, and he criticized the previous Legislature for failing to act.

Senate Holds Hearin~ on Bud~et Proposal Affectin~ Health Pro~rams

Yesterday, Senate Budget and Fiscal Review Subcommittee NO.3 held a hearing to
discuss numerous budget reduction proposals for health programs, which were
proposed by the Governor, the Legislative Analyst's Office (LAO), and Senate
Republican members. Committee Chair, Senator Alex Padilla, indicated that 39 percent
of the Governor's proposed reductions would affect health and human services
programs. The members discussed the reduction proposals, but no votes were taken.
A number of the proposals affect Los Angeles County such as: 1) a redirection of
$54.2 million in Federal Safety Net Care Pool funds for public hospitals to other State
programs; 2) a reduction of income eligibility requirements and reinstatement of the
1 DO-hour work rule for Medi-Cal Section 1931 (b) recipients and applicants; and
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3) elimination of full-scope Medi-Cal services for newly qualified immigrants. All of
these were originally proposed in the Governor's FY 2008-09 January Budget and May
Revision but rejected by the Assembly and Senate Budget Committees.

Federal Safety Net Care Pool (SNCP). Ms. Carol Meyer from the County Department

of Health Services testified in opposition to the redirection of SNCP dollars to other
State programs. If approved, this redirection would result in a total loss of $24.4 million
to the County, which includes $10 million from the South Los Angeles Medical Services
Preservation Fund. The potential loss of funding equates to 60,000 outpatient visits
annually.

Ms. Meyer, along with several subcommittee members, noted that reduced outpatient
capacity would result in increased emergency room visits at a much higher cost to the
County and the State. She emphasized that the County's health system is treating an
increasing number of new patients and families because of the loss of health insurance
resulting from growing unemployment in the County, and explained that SNCP funding
is needed to maintain primary care and chronic disease management. Others testifying
in opposition included representatives from the Service Employees International Union,
Health Access, the California Association of Public Hospitals (CAPH), the California
State Association of Counties (CSAC), the California Hospital Association, the California
Children's Hospital Association, and Private Essential Access Community Hospitals.

Medi-Cal Section 1931(b) Program. County representatives also testified in
opposition to the Governor's proposal to reduce the Medi-Cal Section 1931(b) income
eligibility requirements for parents from 100 percent of the Federal Poverty Level to an
average of 72 percent. This proposal would eliminate Medi-Cal eligibility for about
157,000 parents in Los Angeles County by FY 2010-11. Stakeholder organizations,
including CSAC, CAPH, and the County Welfare Directors Association (CWDA) testified
in opposition.

Medi-Cal Eligibility for Legal Immigrants. County representatives testified in
opposition to the Governor's proposal to: 1) eliminate full-scope Medi-Cal benefits for
legal immigrants who have been in the United States for less than five years; and
2) restrict Medi-Cal benefits to the month in which an emergency occurs for individuals
who are allowed to reside in the country without permanent immigrant status, with the
exception of pregnancy-related services. The loss of Medi-Cal coverage for these

individuals would likely result in increased emergency room visits. Other stakeholders
testifying in opposition included CSAC, CAPH, and CWDA.

LAO Proposition 10 ProposaL. Another issue of interest to the County is an LAO
proposal to eliminate the Proposition 10 State Commission and to redirect 50 percent of
the funds to children's health or to childcare programs. These changes would require
voter approval. Senate Republican members have proposed to redirect all
Proposition 10 funds to backfill General Fund support in other State programs. Senator
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Dave Cox contended that the State and local Proposition 10 commissions have a
$2.5 billion reserve, which could be spent on providing health insurance to children in
California. A representative for the LAO suggested that this is an area that needs
further review, and to look at prioritizing the expenditure of the reserves. A CSAC
representative testified in opposition because these funds are being used by local First
5 Commissions for a variety of children's programs, and for a number of projects which
have commitments for a period ranging from three to five years.

Senate and Assemblv Republican Members to Announce Bud~et Plan

Senate and Assembly Republican members will announce their budget plan to reduce
current year expenditures by $11 billion on Monday, December 15, 2008. The plan is
expected to include proposals for across-the-board cuts in a variety of programs,

including schools, prisons, Medi-Cal, welfare, In-Home Supportive Services and other
fast-growing programs.

Los An~eles County Dele~ation Roster

A list of the members of the Los Angeles County State Assembly and Senate
Delegations is attached.

We will continue to keep you advised.
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Attachment

c: All Department Heads
Legislative Strategist

Local 721
Coalition of County Unions
California Contract Cities Association
I ndependent Cities Association
League of California Cities
City Managers Associations
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ATTACHMENT

LOS ANGELES COUNTY DELEGATION
CALIFORNIA STATE ASSEMBLY

The Honorable Anthony Adams
California State Assembly
State Capitol, Room 4015
Sacramento, CA 95814
Phone: (916) 319-2059
Fax: (916) 319-2159
R--59

The Honorable Mike Davis
California State Assembly
State Capitol, Room 2160
Sacramento, CA 95814
Phone: (916) 319-2048
Fax: (916) 319-2148
D--48

The Honorable Karen Bass
Speaker, Caliornia State Assembly
State Capitol, Room 219
Sacramento, CA 95814
Phone: (916) 319-2047
Fax: (916) 319-2147
D--47

The Honorable Hector Oe La Torre
Caliornia State Assembly
State Capitol, Room 4016
Sacramento, CA 95814
Phone: (916) 319-2050
Fax: (916) 319-2150
0--50

The Honorable Bob Blumenfield
Caliornia State Assembly
State Capitol, Room 5136
Sacramento, CA 95814
Phone: (916) 319-2040
Fax: (916) 319-2140
0--40

The Honorable Kevin de León
California State Assembly
State Capitol, Room 2114
Sacramento, CA 95814
Phone: (916) 319-2045
Fax: (916) 319-2145
0--45

The Honorable Julia Brownley
California State Assembly
State Capitol, Room 2163
Sacramento, CA 95814
Phone: (916) 319-2041
Fax: (916) 319-2141

0--41

The Honorable Mike Eng
California State Assembly
State Capitol, Room 4140
Sacramento, CA 95814
Phone: (916) 319-2049
Fax: (916) 319-2149
0--49

The Honorable Charles M. Calderon
California State Assembly
State Capitol, Room 2117
Sacramento, CA 95814
Phone: (916) 319-2058
Fax: (916) 319-2158
D--58

The Honorable Mike Feuer
Caliornia State Assembly
State Capitol, Room 3146
Sacramento, CA 95814
Phone: (916) 319-2042
Fax: (916) 319-2142
0--42



The Honorable Felipe Fuentes
California State Assembly
State Capitol, Room 3132
Sacramento, CA 95814
Phone: (916) 319-2039
Fax: (916) 319-2139
D--39

The Honorable Warren Furutani
California State Assembly
State Capitol, Room 5144
Sacramento, CA 95814
Phone: (916) 319-2055
Fax: (916) 319-2155
D--55

The Honorable Curt Hagman
California State Assembly
State Capitol, Room 4098
Sacramento, CA 95814
Phone: (916) 319-2060
Fax: (916) 319-2160
R--60

The Honorable Isadore Hall
California State Assembly
State Capitol, Room 4005
Sacramento, CA 95814
Phone: (916) 319-2052
Fax: (916) 319-2152
0--52

The Honorable Edward P. Hernandez
California State Assembly
State Capitol, Room 4112
Sacramento, CA 95814
Phone: (916) 319-2057
Fax: (916) 319-2157
0--57

Rosters/LACO State Assembly Oel_ 120308

The Honorable Steve Knight
California State Assembly
State Capitol, Room 5158
Sacramento, CA 95814
Phone: (916) 319-2036
Fax: (916) 319-2136
R--36

The Honorable Paul Krekorian
California State Assembly
State Capitol, Room 5135
Sacramento, CA 95814
Phone: (916) 319-2043
Fax: (916) 319-2143
0--43

The Honorable Ted W. Lieu
California State Assembly
State Capitol, Room 3173
Sacramento, CA 95814
Phone: (916) 319-2053
Fax: (916) 319-2153
0--53

The Honorable Bonnie Lowenthal

California State Assembly
State Capitol, Room 2175
Sacramento, CA 95814
Phone: (916) 319-2054
Fax: (916) 319-2154
0--54

The Honorable Tony Mendoza
California State Assembly
State Capitol, Room 3126
Sacramento, CA 95814
Phone: (916) 319-2056
Fax: (916) 319-2156
0--56
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The Honorable John Pérez
California State Assembly
State Capitol, Room 3160
Sacramento, CA 95814
Phone: (916) 319-2046
Fax: (916) 319-2146
0--46

The Honorable Anthony J. Portantino
California State Assembly
State Capitol, Room 2003
Sacramento, CA 95814
Phone: (916) 319-2044
Fax: (916) 329-2144
0--44

The Honorable Curren O. Price, Jr.
California State Assembly
State Capitol, Room 2179
Sacramento, CA 95814
Phone: (916) 319-2051
Fax: (916) 319-2151

0--51

The Honorable Cameron Smyth
California State Assembly
State Capitol, Room 4153
Sacramento, CA 95814
Phone: (916) 319-2038
Fax: (916) 319-2138
R--38

The Honorable Audra Strickland
Caliornia State Assembly
State Capitol, Room 4208
Sacramento, CA 95814
Phone: (916) 319-2037
Fax: (916) 319-2137
R--37

Rosters/LACO State Assembly Oei-120308

The Honorable Norma Torres
California State Assembly
State Capitol, Room 3091
Sacramento, CA 95814
Phone: (916) 319-2061
Fax: (916) 319-2161

0--61
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LOS ANGELES COUNTY DELEGATION
CALIFORNIA STATE SENATE

The Honorable Ron Calderon

California State Senate
State Capitol, Room 4088
Sacramento, CA 95814
Phone: (916) 651-4030
Fax: (916) 327-8755
0--30

The Honorable Gloria Negrete McLeod
California State Senate
State Capitol, Room 2059
Sacramento, CA 95814
Phone: (916) 651-4032
Fax: (916) 445-0128
0--32

The Honorable Gil Cedillo
California State Senate
State Capitol, Room 5100
Sacramento, CA 95814
Phone: (916) 651-4022
Fax: (916) 327-8817
0--22

The Honorable Jenny Oropeza
Caliornia State Senate
State Capitol, Room 4074
Sacramento, CA 95814
Phone: (916) 651-4028
Fax: (916) 323-6056
0--28

The Honorable Bob Huff
California State Senate
State Capitol, Room 3082
Sacramento, CA 95814
Phone: (916) 651-4029
Fax: (916) 324-0922
R--29

The Honorable Alex Padilla
California State Senate
State Capitol, Room 4032
Sacramento, CA 95814
Phone: (916) 651-4020
Fax: (916) 324-6645
0--20

The Honorable Carol Liu
California State Senate
State Capitol, Room 5061
Sacramento, CA 95814
Phone: (916) 651-4021
Fax: (916) 324-7543
0--21

The Honorable Fran Pavley
California State Senate
State Capitol, Room 4035
Sacramento, CA 95814
Phone: (916) 651-4023
Fax: (916) 324-4823
0--23

The Honorable Alan Lowenthal
California State Senate
State Capitol, Room 2032
Sacramento, CA 95814
Phone: (916) 651-4027
Fax: (916) 327-9113
0--27

The Honorable Gloria Romero
California State Senate
State Capitol, Room 2082
Sacramento, CA 95814
Phone: (916) 651-4024
Fax: (916) 445-0485
0--24



The Honorable George Runner
Caliornia State Senate
State Capitol, Room 5097
Sacramento, CA 95814
Phone: (916) 651-4017
Fax: (916) 445-4662
R--17

The Honorable Tony Strickland
California State Senate
State Capitol, Room 3070
Sacramento, CA 95814
Phone: (916) 651-4019
Fax: (916) 324-7544
R--19

The Honorable Roderick Wright
California State Senate
State Capitol, Room 5052
Sacramento, CA 95814
Phone: (916) 651-4025
Fax: (916) 445-3712
0--25

- Vacant -
D--26
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